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Uniform Classification of Electric 
Accounts 



PRESCRIBED BY THE 



RAILROAD COMMISSION OF WISCONSIN. 



Madison, December, 15, 1908. 
To Electric Companies: 

This circular embraces the uniform 'classification of accounts 
for electric utilities prepared under the following provisions of 
Chapter' 499 of the Laws of 1907 know as the Public Utilities 
Law: 

Uniform accounting by utilities; other business separ- 
ate. Section 1797m — 8. 1. Every public utility shall keep 
and render to the commission in the manner and form pre- 
scribed by the commission, uniform accounts of all business 
transacted. 

Forms of book-keeping; prescription. Section 1797m — 
9. The commission shall prescribe the forms of all books, ac- 
counts, papers and records required to be kept, and every 
public utility is required to keep and render its books, accounts, 
papers and records accurately and faithfully in the manner and 
form prescribed by the commission and to comply with all di- 
rections of the commission relating to such books, accounts, 
papers and records. 

Report by utilities; items. Section 1797m— 18. Each 
public utility shall furnish to the commission in such form and 
at such times as the commission shall require, such accounts, 
reports and information as shall show in itemized detail: (1) 
the depreciation per unit, (2) the salaries and wages separately 
per unit, (3) legal expenses per unit, (4) taxes and rentals 
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separately per unit, (5) the quantity and value of material 
used per unit, (6) the receipts from residuals, by-products, 
services or other sales separately per unit, (7) the total and net 
cost per unit, (8) the gross and net profit per unit, (9) the 
dividends and interest per unit, (10) surplus or reserve per 
unit, (11) the prices per unit paid by consumers; and in ad- 
dition such, other items, whether of a nature similar to those 
hereinbefore enumerated or otherwise, as the commission may 
prescribe in order to show completely and in detail, the entire 
operation of the public utility in furnishing the unit of its 
product or service to the public. 

From time to time circulars have been issued explaining the 
general principles upon which the accounts to be kept were to 
be based, and what subdivisions were to be made, with the result 
that a considerable number of utilities have for some time had 
in operation a system which conforms substantially to that here- 
with submitted. It will be noticed by those utilities that the 
principal difference between this classification and that which 
they are now using, is in the title of certain accounts rather 
than in the subdivisions. The work in its present form is the 
result of an examination of accounting systems of practically 
all electric properties in this state supplemented by numerous 
conferences with electric company officials and their committee 
on accounting. It is desired that those electric utilities which 
have not already conformed their accounts to this system will 
do so at their earliest convenience. It is possible that after an 
adequate trial, some alterations will be found expedient both 
from the standpoint of general experience and practice or be- 
cause of local and individual conditions. For the present, how- 
ever, this classification is adherred to and prescribed and upon 
it will be based the annual report to be made to the Railroad 
Commission. In the near future a detailed text of instructions 
to accompany this classification will be mailed to each utility. 

Owing to the great difference in sizes of the properties it was 
found necessary to prepare two separate schedules which would 
recognize these conditions, and by each following the same gen- 
eral principles would permit comparison of operating results 
between the smallest and largest plants. Class B schedule is 
the basis upon which Class A schedule has been founded, the 
latter being an unfolding and refinement of the former. 

In general, electric utilities operating in cities of substanti- 
ally 10,000 population or over will keep at least the list of ac- 
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counts prescribed in Class A classification, and all electric utili- 
ties operating in cities under 10,000 population will keep at least 
the accounts prescribed in Class B classification. Upon this 
basis of division the opportunity for development will deter- 
mine the accounts to be kept rather than the development which 
has actually been made. Here again, local and individual con- 
ditions must be recognized to do full justice and in a number of 
instances it is possible that this arrangement must be arbitrarily 
varied upon sufficient cause shown to the Commission. 

Any utility in Class B desiring a more detailed classification 
than that prescribed for such class should open the accounts 
prescribed for Class A, and any utility in Class A desiring a 
more detailed system may go into as much subdivision and re- 
finement of each of the submitted accounts as its interest re- 
quires, but must not re-arrange or combine any two or more 
of the accounts in such a manner as to interfere with the in- 
tegrity of the general scheme and thus destroy the possibility 
for comparisons. A copy of all additional accounts and the 
desired subdivisions of the prescribed accounts must be filed 
with the Railroad Commission before such accounts are opened. 
All records and accounts, including those which are an enlarge- 
ment, subdivision or refinement of the prescribed accounts, are 
to be open at all times to the examination of this Commission. 

In order that this system may meet in a most satisfactory 
manner with the needs of the electric interests, consistent with 
the requirements of the Public Utilities law, it is urged that all 
companies which are unable for any reason to conform to the ac- 
counts for the class in which they naturally come under the above- 
arrangements, will communicate with this Commission, stating 
in full their reasons or conditions why special consideration 
should be given and an explanation of how complete a com- 
pliance with this system can be made. 

RAILROAD COMMISSION OF WISCONSIN 
By B. H. Meyer, 

Halford Erickson, 
John H. Roemer, 

Commissioners. 



INCOME ACCOUNT. 
(■lass A and Class B. 

OPERATING REVENUES. 

Commercial Lighting Earnings (Details). 

Municipal Contract Lighting Earnings (Details). 

Commercial Power Earnings (Details). 

Municipal Power Earnings (Details). 
Sales of Electric Current to Other Public 

Utilities (Details). 

Miscellaneous Earnings from Operation (Details)= 
Total Operating Revenues 

OPERATING EXPENSES. 

Power (Details). 

Transmission and Transformation (Details). 

Storage (Details). 

Distribution (Details). 

Consumption (Details). 

Commercial (Details). 

General (Details). 

Undistributed (Details)- 

Total of Above Items 

Depreciation (Details). 

Contingencies (Extraordinary) (Details). 

Taxes * (Details)= 

Total Operating Expenses 

Net Operating Revenue or Deficit 

Non-operating Revenues (Details) 
Gross Income or Deficit 



DEDUCTIONS FROM GROSS INCOME. 

Interest on Funded Debt (Details). 

Interest on Real Estate Mortgages (Details). 

Interest on Floating Debt (Details). 

Contractual Sinking Fund Requirements (Details). 

Amortization Reserve Requirements (Details). 

Miscellaneous Deductions (Details)^ 
Total 

Net Income or Deficit 



DISPOSITION OF NET INCOME. 

Preferred. Stock Dividends (Details) 

Common Stock Dividends (Details) 

Appropriations to Municipal Funds (Munic- 
ipal Plants Only) (Details) 

Other Payments from Net Income (Details) 

Total 

Surplus or Deficit for Year 
Surplus or Deficit at Beginning of Year 
Adjustments During Year (Profit and Loss Account) 
Surplus or Deficit at Close of Year (As per Balance Sheet) 



SCHEDULE OF REVENUE ACCOUNTS 
A. Operating Revenues 

CLASS A AND CLASS B. 

1. Commercial Lighting Earnings 

2. Municipal Contract Lighting Earnings 

3. Commercial Power Earnings 

4. Municipal Power Earnings 

•5. Sales of Electric Current to other Public Utilities 
6. Miscellaneous Earnings from Operation 

B. Non-Operating Revenues. 

CLASS A AND CLASS B. 

1. Profit on Merchandise Sales (Net) 

2. Wiring and Installation Work (Net) 

3. Rents from Land and Buildings, Conduits, Pole Lines and Apparatus 

(Net) 

4. Interest on Deposits 

5. Interest and Dividends from Investments 

6. Appropriations from Municipal Funds (For Municipal Plants only) 

7. Miscellaneous Non-operating "Revenues 



SCHEDULE OF OPERATING EXPENSE ACCOUNTS. 

Class A and Class B. 

* Power: 

(A) Steam Power Generation. t 

(B) Gas Power Generation. 

(C) Hydraulic Power Generation. 

(D) Electric Current Purchased (In Lieu of Electric Cur- 

rent Generated.) • 

(E) Steam Generation (Apportionment Account). 

(F) Power Gas Production (Apportionment Account). 

II. Transmission and Transformation. 

III. Storage. 

IV. Distribution. 

V. Consumption. 

VI. Commercial. 

VII. General. 

VIII. Undistributed. 
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SCHEDULE OF OPERATING EXPENSE ACCOUNTS. 

I. POWER. 
D. ELECTRIC CURRENT PURCHASED. 

(In Lieu of Electric Current Generated) 

Class A. and Class B. 
19. Commercial Electric Current Purchased. 
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SCHEDULE OF OPERATING EXPENSE ACCOUNTS. 



II. Transmission and Transformation. 

class a and class b. 

Operation: 

32. Inspecting and Patrolling Transmission System. 

33. Substation and Transformer Station Operating Labor. 

34. Substation and Transformer Station Supplies and Expenses.. 

Maintenance: 

35. Maintenance of Transmission System. 

36. Maintenance of Substation and Transformer Station Equipment.. 

37. Maintenance of Substation and Transformer Station Buildings,. 

Fixtures and Grounds. 
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SCHEDULE OF OPERATING-EXPENSE ACCOUNTS. 
III. Storage. 

class a and class b. 

Operation: 

38. Storage Battery Operating Labor. 

39'. Storage Battery Supplies and Expenses. 
Maintenance: 

40. Maintenance of Storage Battery Equipment. 

41. Maintenance of Storage Battery Buildings. Fixtures and Grounds. 
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SCHEDULE OF OPERATING EXPENSE ACCOUNTS. 
V. Consumption. 

class a and class b. 

Operation: 

47. Trimming and Inspecting Lamps. 

48. Lamp Supplies. 

49. Incandescent Lamp Renewals. 

50. Miscellaneous Consumption Supplies and Expenses. 

51. Customers' Premises Expenses. 

Maintenance: 

52. Maintenance of Lamps. 

Note: While the above represent the Ledger Accounts to be 
kept by all Electric Plants, the following items will be called 
for in the report to the Railroad Commission,^ the apportion- 
ment being made upon the lamp hour basis. 

commercial. 
47a. Trimming and Inspecting Commercial Lamps. 
48a. Commercial Lamp Supplies. 
49a. Commercial Incandescent Lamp Renewals. 

50a. Miscellaneous Commercial Consumption Supplies and Expenses. 
51. Customers' Premises Expenses. 
52a. Maintenance of Commercial Lamps. 

MUNICIPAL CONTRACT LIGHTING. 

47b. Trimming and Inspecting Municipal Contract Lamps. 

48b. Municipal Contract Lamp Supplies. 

49b. Municipal Contract Incandescent Lamp Renewals. 

50b. Miscellaneous Municipal Contract Lighting Supplies and Expenses. 

52b. Maintenance of Municipal Contract Lamps. 
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SCHEDULE OF OPERATING EXPENSE ACCOUNTS. 
VIII. Undistributed 

CLASS A AND CLASS B. 

6 2. Injuries and Damages 

63. Insurance 

64. Stationery and Printing 

65. Operation of Stores Department. 

66. Maintenance of Stores Department Equipment. 

-67. Maintenance of Stores Department Buildings, Fixtures and Grounds. 

68. Operation of Utility Equipment. 

69. Maintenance of Utility Equipment. 

'0. Maintenance of Utility Equipment Buildings, Fixtures and Grounds. 
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DEPRECIATION. 



Class A and Class B. 



Depreciation Reserve Charge. 
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CONTINGENCIES (EXTRAORDINARY) 



Class A and Class B. 



Contingencies (Extraordinary) Reserve Charge. 
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TAXES. 



Class A and Class B. 



Taxes. 
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DEDUCTIONS FROM GROSS INCOME. 
Contractual Accounts. 

Class A and Class B. 

1. Interest on Funded Debt. 

2. Interest on Real Estate Mortgages. 

3. Interest on Floating Debt. 

4. Contractual Sinking Fund Requirements. 
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RESERVE ACCOUNTS. 



Required Permanent Reserves. 



CLASS A AND CLASS B. 



1. Depreciation Reserve. 

2. Sinking Fund Reserve. 

3. Amortization Reserve. 
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RESERVE ACCOUNTS. 



Optional Reserves. 



CLASS A AND CLASS B. 

1. Maintenance Reserve. 

2. Uncollectible Accounts Reserve. 

3. Promotion of Business Reserve. 

4. Injuries and Damages Reserve. 

5. Insurance Reserve. 
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SCHEDULE OF STOCK ACCOUNTS. 



Class A and Class B. 



1. Fuel. 

2. Power Plant Supplies. 

3. Electric Line Material. 

4. Transformers. 

5. Meters. 

6. Lamps and Lamp Supplies. 

7. Electric Appliances. 

8. Miscellaneous Stock. 
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SOHEDULE OF CONSTRUCTION AND EQUIPMENT ACCOUNTS. 

Class A and Class B. 

Intangible: 

1. Organization. 

2. Franchises. 

3. Rights, Licenses, etc. 

Tangible: 

4. Land (Used in Operation of Property): 

a. Power Plant Land. 

b. Substation and Transformer Station Land. 

c. Storage Battery Land. 

d. General Office Land. 

e. Stores Department Land. 

f. Utility Equipment Land. 

5. Buildings, Fixtures and Grounds (Used in Operation of Property): 

a. Steam Power Plant Buildings, Fixtures and Grounds. 

b. Gas Power Plant Buildings, Fixtures and Grounds. 

c. "Hydraulic Power Plant Buildings, Fixtures and Grounds. 

d. Boiler Plant Buildings, Fixtures and Grounds. 

e. Gas Producer Plant Buildings, Fixtures and Grounds. 

f. Substation and Transformer Station Buildings, Fixtures and 

Grounds. 

g. Storage Battery Buildings, Fixtures and Grounds, 
h. General Office Buildings, Fixtures and Grounds. 

i. Stores, Department Buildings, Fixtures and Grounds, 
j. Utility Equipment Buildings, Fixtures and Grounds. 

6. Power Plant Equipment: 

a. Steam Power Plant Equipment. 

b. Gas Power Plant Equipment. 

c. Hydraulic Power Works Equipment. 

d. Hydraulic Power Plant Equipment. 

e. Boiler Plant Equipment. 

f. Gas Producer Equipment. 
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7. Transmission and Transformation: 

a. Transmission System. 

b. Substation and Transformer Station Equipment. 

8. Storage Battery Equipment. 

9. Distribution: 

a. Distribution System. 

b. Transformers. 

c. Meters. 

10. Commercial Lamps and Lamp Equipment. 

11. Municipal Contract Lighting System. 

12. General Office Equipment. 

13. Stores Department Equipment. 

14. Utility Equipment. 

15. Miscellaneous Equipment. 

16. Miscellaneous Construction and Equipment Expenditures: 

a. Salaries. 

b. Office Supplies and Expenses. 

c. Stationery and Printing. 

d. Law Expenses. 

e. Injuries and Damages. 

f. Insurance. 

g. Interest, 
h. Taxes. 

i. Discount on Bonds, 
j. Miscellaneous. 

17. Cost of Plant Purchased (In Lieu of Plant Constructed). 
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BALANCE SHEET. 
Assets. 

class a and class b. 

Property and Plant: 

Cost Beginning of Year. 

Construction and Equipment Current Fiscal Year. 

Cost Close of Year. 

Treasury Securities: 
Treasury Stock. 
Treasury Bonds. 

Investments: 

Stocks and Bonds of Other Companies. 
Other Investments. 

Reserve, Sinking and Special Fund Assets: 
Depreciation Reserve Fund. 
Sinking Fund. 

Amortization Reserve Fund. 
Special Funds. 

Current Assets: 
Cash. 

Notes and Bills Receivable. 
Accounts Receivable. 
Interest and Dividends Receivable. 
Material and Supplies. 
Sundry Current Assets. 

Prepaid Accounts: 

Prepaid Insurance. 

Prepaid Taxes. 

Prepaid Interest. 

Sundry Prepaid Accounts. 
Open Accounts. 
Deficit. 
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BALANCE SHEET. 
Liabilities. 

class a and class b. 

Capital Liabilities: 

Capital Stock Preferred. 
Capital Stock Common. 
Funded Debt. 

Mortgage Liabilities: 
Real Estate Mortgages. 
Other Mortgages. 

Current Liabilities: 

Notes and Bills Payable. 

Accounts Payable. 

Matured Interest on Funded Debt Unpaid. 

Matured Interest on Notes and Bills Payable Unpaid. 

Dividends Unpaid. 

Deposits. 

Sundry Current Liabilities. 

Accrued Liabilities: 
Insurance Accrued. 
Taxes Accrued. 

Unmatured Interest on Funded Debt Accrued. 
Unmatured Interest on Notes and Bills Payable Accrued. 
Dividends Accrued. 
Sundry Liabilities Accrued. 

Open Accounts. 

Reserve, Sinking and Special Fund Liabilities: 

Depreciation Reserve. 

Sinking Fund. 

Amortization Reserve. 

Special Funds. 
Surplus. 
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